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National Investments Company K.S.C.P. and Subsidiaries
CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2023

2023 2022
Notes KD 000’s KD 000’s

INCOME
Realised gain on financial assets at fair value through profit or loss 403 1,700
Unrealised loss on financial assets at fair value through profit or loss (6,051) (4,876)
Changes in fair value of investment properties 13 44 982
Gain on sale of investment properties - 166
Rental income 13 1,222 1,276
Dividend income 3 6,816 8,528
Management, incentive, brokerage and advisory service and other fees 9,252 10,880
Interest income 564 326
Share of results of associates and joint venture 12 1,126 523
Net gain on sale of associate - 147
Gain on foreign exchange trading 419 279

─────── ───────
TOTAL INCOME 13,795 19,931

─────── ───────

EXPENSES
Administrative expenses 4 8,787 9,361
Finance costs 1,834 1,190
(Release) charge for impairment losses and other provisions 5 (1,316) 30
Gain on foreign currency translation (21) (227)

─────── ───────
TOTAL EXPENSES 9,284 10,354

─────── ───────

PROFIT FOR THE YEAR BEFORE TAXATION AND
 DIRECTORS’ REMUNERATION 4,511 9,577
Taxation charge 6 (19) (303)
Directors’ remuneration 20 - (105)

─────── ───────
PROFIT FOR THE YEAR 4,492 9,169

═══════ ═══════
Attributable to:
Equity holders of the Parent Company 4,139 8,736
Non-controlling interests 353 433

─────── ───────
4,492 9,169

═══════ ═══════
BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
THE EQUITY HOLDERS OF THE PARENT COMPANY (FILS) 7  5.2 11.0

═══════ ═══════
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National Investments Company K.S.C.P. and Subsidiaries
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2023

2023 2022
Note KD 000’s KD 000’s

Profit for the year 4,492 9,169
─────── ───────

Other comprehensive (loss) income:
Items that will not be reclassified to consolidated statement of
income in subsequent periods:

Change in fair value of equity instruments at fair value through
other comprehensive income (6,838) 8,915

Share of other comprehensive (loss) income of associates 12 (482) 365
─────── ───────

(7,320) 9,280
─────── ───────

Items that are or may be reclassified to the consolidated statement of
income in subsequent periods:

Foreign currency translation adjustments (31) 189
─────── ───────

Other comprehensive (loss) income for the year (7,351) 9,469
─────── ───────

Total comprehensive (loss) income for the year (2,859) 18,638
═══════ ═══════

Attributable to:
Equity holders of the Parent Company (3,238) 18,130
Non-controlling interest 379 508

─────── ───────
(2,859) 18,638

═══════ ═══════
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National Investments Company K.S.C.P. and Subsidiaries
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2023

Attributable to equity holders of the Parent Company

Share
capital

Share
premium

Statutory
reserve

Voluntary
reserve

Treasury
Shares

Treasury
shares
reserve

Other
reserve

Foreign
currency

translation
reserve

Cumulative
changes in
fair value

Retained
earnings Sub-total

Non-
controlling

interests Total
KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s

As at 1 January 2023 79,786 49,593 11,199 12,508 (235) 520 486 557 33,462 10,939 198,815 18,174 216,989
Profit for the year - - - - - - - - - 4,139 4,139 353 4,492
Other comprehensive (loss) income

for the year - - - - - - - (58) (7,319) - (7,377) 26 (7,351)
────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ──────

Total comprehensive (loss) income
for the year - - - - - - - (58) (7,319) 4,139 (3,238) 379 (2,859)

Transfer of gain on disposal of
equity investments at fair value
through other comprehensive
income to retained earnings - - - - - - - - (143) 143 - - -

Transfer to statutory reserve (Note
19c)

- -
416 - - - - - - (416) - - -

Dividend (Note 19e) - - - (11,378) - - - - - (10,939) (22,317) (22,317)
Dividends paid to non-controlling

interests - - - - - - - - - - - (332) (332)
Movement in non-controlling
interests - - - - - - - - - - - (183) (183)

────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ──────
As at 31 December 2023 79,786 49,593 11,615 1,130 (235) 520 486 499 26,000 3,866 173,260 18,038 191,298

══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════
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National Investments Company K.S.C.P. and Subsidiaries
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
For the year ended 31 December 2023

Attributable to equity holders of the Parent Company

Share
capital

Share
premium

Statutory
reserve

Voluntary
reserve

Treasury
Shares

Treasury
shares
reserve

Other
reserve

Foreign
currency

translation
reserve

Cumulative
changes in
fair value

Retained
earnings Sub-total

Non-
controlling

interests Total
KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s KD 000’s

As at 1 January 2022 79,786 49,593 10,285 22,693 - 520 440 456 27,286 25,719 216,778 18,794 235,572
Profit for the year - - - - - - - - - 8,736 8,736 433 9,169
Other comprehensive income for the

year - - - - - - - 101 9,293 - 9,394 75 9,469
────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ──────

Total comprehensive income for the
year - - - - - - - 101 9,293 8,736 18,130 508 18,638

Transfer of gain on disposal of
equity investments at fair value
through other comprehensive
income to retained earnings - - - - - - - - (3,117) 3,117 - - -

Transfer to statutory reserve - - 914 - - - - - - (914) - - -
Purchase of treasury shares (Note

19f) - - - -
(235)

- - - - - (235) - (235)
Dividend (Note 19e) - - - (10,185) - - - - - (25,719) (35,904) - (35,904)
Dividends paid to non-controlling

interests - - - - - - - - - - - (1,056) (1,056)
Partial disposal of subsidiary
without loss of control - - - - - - 46 - - - 46 - 46

Non- controlling interest arising on
acquisition of subsidiary (Note 26) - - - - - - - - - - - 22 22
Movement in non-controlling
interests - - - - - - - - - - - (94) (94)

────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ────── ──────
As at 31 December 2022 79,786 49,593 11,199 12,508 (235) 520 486 557 33,462 10,939 198,815 18,174 216,989

══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════ ══════



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF NATIONAL 
INVESTMENTS COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion
We have audited the consolidated financial statements of National Investments Company 
K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”), which comprise 
the consolidated statement of financial position as at 31 December 2023, and the consolidated 
statement of income, consolidated statement of comprehensive income, consolidated statement 
of changes in equity and consolidated statement of cash flows for the year then ended, and notes 
to the consolidated financial statements, including the material accounting policies 
information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at 31 December 2023, and its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with International Financial Reporting Standards (IFRSs), as adopted by the Central 
Bank of Kuwait for use by the State of Kuwait.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the 
Group in accordance with the International’ Code of Ethics for Professional Accountants 
(including International Independence Standards) (IESBA Code), and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the consolidated financial statements of the current year. These matters were 
addressed in the context of our audit of the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. The 
description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of 
the Consolidated Financial Statements section of our report, including in relation to these matters. 
Accordingly, our audit included the performance of procedures designed to respond to our 
assessment of the risks of material misstatement of the consolidated financial statements. The 
results of our audit procedures, including the procedures performed to address the matter below, 
provide the basis for our audit opinion on the accompanying consolidated financial statements.

Ernst & Young
Al Aiban, Al Osaimi & Partners
P.O. Box 74
18–20 Floor, Baitak Tower
Ahmed Al Jaber Street
Safat Square 13001, Kuwait

Tel: +965 2295 5000
Fax: +965 2245 6419
kuwait@kw.ey.com
ey.com/mena
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
INVESTMENTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

Valuation of investment securities
Investment securities represent 72% of the Group’s total assets and comprises of financial assets
at fair value through profit or loss and financial assets at fair value through other comprehensive
income.

As part of our audit procedures, we have tested the level 1 fair valuations by comparing the fair
values applied by the Group with publicly available market data. For level 2 and 3 valuations we
evaluated the models and the assumptions used by the management and tested the source data used
in the valuations, to the extent possible, to independent sources and externally available market
data to evaluate the data’s relevance, completeness and accuracy. We have also challenged the
significant judgments and assumptions applied to the valuation model, including discounts for lack
of marketability. We further assessed that the significant assumptions and related uncertainties are
appropriately reflected in the disclosure in Note 28 of the consolidated financial statements.

The valuation of the Group’s investment securities most predominantly for the instruments
classified under level 2 and level 3 involve the exercise of judgment by the management and the
use of assumptions and estimates. Key judgments applied by management in valuation of the
Group’s investment securities carried at fair value include determination of price to book multiples
from comparable companies, calculated Net Asset Value (NAV) and fair value from third party
managers including application of illiquidity discounts in certain cases. Due to the size and
estimation uncertainties, this is considered a key audit matter. The Group’s policies on valuation
of investments securities are presented in accounting policies and in Notes 2.5, 9 and 11 of the
consolidated financial statements.

Other information included in the Group’s 2023 Annual Report
Management is responsible for the other information. The other information consists of the
information included in Group’s 2023 Annual Report, other than the consolidated financial
statements and our auditors’ report thereon. We obtained the report of the Parent Company’s Board
of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining sections
of the Group’s 2023 Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements, or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed
on the other information that we obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
INVESTMENTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs as adopted by Central Bank of Kuwait for use by the State
of Kuwait, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
INVESTMENTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
(continued)
 Conclude on the appropriateness of management’s use of the going concern basis of accounting

and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF NATIONAL
INVESTMENTS COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements
Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations that
we required for the purpose of our audit and that the consolidated financial statements incorporate
all information that is required by the Companies Law No.1 of 2016, as amended, and its executive
regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended that an inventory was duly carried out and that, to the best of
our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended and its
executive regulations, as amended, or of the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended have occurred during the year ended 31 December 2023
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No 32 of 1968, as amended, concerning currency, the Central Bank of
Kuwait and the organisation of banking business, and its related regulations, or of the provisions
of Law No. 7 of 2010 concerning establishment of Capital Markets Authority “CMA” and
organization of security activity and its executive regulations, as amended, during the year ended
31 December 2023 that might have had a material effect on the business of the Parent Company
or on its financial position.

ABDULKARIM ALSAMDAN
LICENCE NO. 208 A
EY
AL AIBAN AL OSAIMI & PARTNERS

4 March 2024
Kuwait






